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Independent Auditor’s Report

To the Board of Directors
Hennepin Health Foundation

Report on the Financial Statements
We have audited the accompanying financial statements of Hennepin Health Foundation (HHF) a
component unit of Hennepin Healthcare System, Inc. as of and for the years ended December 31, 2019
and 2018, and the related notes to the financial statements, which collectively comprise HHF’s basic
financial statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion the financial statements referred to above present fairly, in all material respects, the
financial position of HHF as of December 31, 2019 and 2018, and the changes in financial position and
cash flows for the years then ended, in conformity with accounting principles generally accepted in the
United States of America.
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Other Matter
Management has omitted a management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic or historical
context. Our opinion on the basic financial statements is not affected by this missing information.

Duluth, Minnesota
February 27, 2020
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Hennepin Health Foundation
A Component Unit of Hennepin Healthcare System, Inc.
Statements of Net Position
December 31, 2019 and 2018
2019

2018

Assets
Cash and cash equivalents
Accounts receivable
Receivable from related parties

$

Assets limited as to use:
Cash and cash equivalents
Accounts receivable
Contributions and grants receivable, net
Investments
Total assets limited as to use
Capital assets:
Non-depreciable, art collection
Depreciable, furniture and equipment
Total capital assets
Less accumulated depreciation
Total capital assets, net
Total assets

2,013,091
41,881
35,426

$

1,178,422
50,891
11,692

10,461,412
5,349,181
13,757,428
29,568,021

9,586,371
360,459
1,986,061
11,574,626
23,507,517

783,727
19,257
802,984
19,257
783,727

778,705
19,257
797,962
19,257
778,705

$

32,442,146

$

25,527,227

$

634,824
28,783
129,863
19,999
3,650
817,119

$

404,610
49,808
86,214
39,999
3,774
584,405

Liabilities and Net Position
Liabilities:
Grants payable, related parties
Accounts payable
Payable to related parties
Unearned revenue
Due to fiscal agent
Total liabilities
Net position:
Unrestricted
Net investment in capital assets
Restricted:
Expendable
Nonexpendable
Total net position
Total liabilities and net position

$

See notes to financial statements.
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1,273,279
783,727

656,600
778,705

26,957,777
2,610,244
31,625,027

21,595,988
1,911,529
24,942,822

32,442,146

$

25,527,227

Hennepin Health Foundation
A Component Unit of Hennepin Healthcare System, Inc.
Statements of Revenue, Expenses and Changes in Net Position
Years Ended December 31, 2019 and 2018
2019
Operating revenues:
Contributions
Grants and contracts
Noncash contributions
Special events
Commissions
Other income
Total operating revenue

$

Operating expenses:
Grants and disbursements
Personnel expense
Supplies and services
Facility
Other
Total operating expenses
Income from operations
Nonoperating gains (losses):
Investment income (loss), net
Total nonoperating revenues (expenses)

2,106,670
5,857,651
3,142,835
450,366
139,457
496,008
12,192,987

2018
$

3,912,437
2,311,760
1,467,269
116,869
533,110
8,341,445

4,767,546
2,101,033
1,295,995
116,710
594,285
8,875,569

3,851,542

2,718,532

(506,845)
(506,845)

2,491,184
2,491,184

Income before capital items
Contributions to permanent endowment
Change in net position
Net position:
Beginning of year
Ending of year

$

See notes to financial statements.
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2,279,992
5,692,404
2,650,520
567,831
155,581
247,773
11,594,101

6,342,726

2,211,687

339,479

34,430

6,682,205

2,246,117

24,942,822

22,696,705

31,625,027

$

24,942,822

Hennepin Health Foundation
A Component Unit of Hennepin Healthcare System, Inc.
Statements of Cash Flows
Years Ended December 31, 2019 and 2018
2019
Cash flows from operating activities:
Contributions
Grants
Special events
Other revenues
Other payments
Commissions
Paid for grants
Paid to suppliers
Net cash provided by operating activities

$

Cash flows provided by noncapital financing activities, contributions to
permanent endowments

Cash flows from investing activities:
Purchase of investments
Sale of investments
Investment earnings received
Net cash provided by investing activities
Net increase in cash and cash equivalents
Cash and cash equivalents:
Beginning of year, including cash and cash equivalents limited as to use:
2019 $9,586,371; 2018 $6,957,059

Reconciliation of operating income to net cash provided by operating activities:
Operating income
Changes in assets and liabilities related to operating activities:
Accounts receivable
Grants and contributions receivable
Accounts payable and other
Grants payable
Unearned revenue
Net cash provided by operating activities
Supplemental disclosures of noncash investing, capital and financing activities,
noncash contributions

See notes to financial statements.

5

$

339,479

Cash flows used in capital financing activities, purchases of capital assets

End of year, including cash and cash equivalents limited as to use:
2019 $10,461,412; 2018 $9,586,371

2,309,155
2,292,046
450,366
821,043
(531,460)
139,457
(3,682,224)
(731,512)
1,066,871

2018
2,445,872
5,749,904
628,640
297,787
(575,629)
155,581
(4,875,224)
(944,239)
2,882,692

34,430

(5,022)

(105,447)

(410,812)
102,296
616,898
308,382

(1,085,990)
597,783
595,890
107,683

1,709,710

2,919,358

10,764,793

7,845,435

$

12,474,503

$

10,764,793

$

3,851,542

$

2,718,532

345,735
(3,363,120)
22,500
230,214
(20,000)

68,348
223,380
(1,556)
(107,678)
(18,334)

$

1,066,871

$

2,882,692

$

3,142,835

$

2,650,520

Hennepin Health Foundation
A Component Unit of Hennepin Healthcare System, Inc.
Notes to Financial Statements
Note 1.

Nature of Organization and Summary of Significant Accounting Policies

Nature of organization: Hennepin Health Foundation (HHF) is a Minnesota nonprofit corporation and
has been recognized by the Internal Revenue Service as exempt from federal income taxes under the
Internal Revenue Code Section 501(c)(3). Hennepin Healthcare System, Inc. (HHS) is the sole member
of HHF. HHS is a public corporation and a component unit of Hennepin County (the County), Minnesota.
HHF supports the mission of HHS, Minnesota's largest public safety net and academic medical center
where no one is turned away due to lack of insurance or inability to pay. HHS is home to the largest and
busiest trauma center in the state, and trains the majority of the physicians, nurses and other clinicians
who care for the citizens of Minnesota. HHS's hospital and clinics deliver more than 111,000 emergency
and urgent care visits and more than 643,000 clinic visits each year. HHF raises and administers
philanthropic support for HHS and its research arm, Hennepin Healthcare Research Institute (HHRI),
formerly Minneapolis Medical Research Foundation, in the following functional areas:
Innovations in patient care: Programs funded in this area help to improve the patient and family
experience, reduce barriers to health care access, assist with social determinants of health, and launch
innovation in care delivery. Examples of funded activities include: Volunteer Services, Inspire Arts
Program, Children’s Literacy, Redleaf Center for Family Healing, renovations to patient and family waiting
areas, and a variety of specific department funds for patient urgent needs. HHF provides support for
MVNA home health and in home hospice services which provided more than 21,000 home health visits in
2019.
Trauma and critical care: This area provides funding to patient care services related to HHS’s Level 1
Trauma designation. Funded programs include patient comfort in traumatic brain injury, the burn unit,
stroke, heart health, poison control and toxicology care, care during and after transplant, and care in
dealing with the effects of domestic violence, sexual assault, and child abuse and neglect. Operating the
largest, multi chamber Hyperbaric Oxygen (HBO) Chamber in the state, the HBO provided over 5,100
treatments in 2019. The Regional Poison Information Center for Minnesota, North and South Dakota,
managed at HHS, handled over 63,000 calls in 2019.
Educating the workforce of tomorrow: HHS is the state’s primary training center for physicians, nurses,
ancillary care, pre-hospital emergency personnel and other health professions. Funded programs include:
the development of a health sciences education center to improve the quality of instruction and learning
for trainees in the medicine, nursing and allied health professions, a scholarship program to assist
employees in non-patient care areas in entering health careers, various ongoing training funds for
hospital departments and clinics, a fund to support emergency medicine residency education and the
Hennepin Medical History Center which collects, preserves and interprets the history of HHS,
Metropolitan Medical Center and its organizational predecessors.
Research: Searching for new ways to improve care is a commitment voiced in the mission of HHS, where
medical research directed by HHRI leads to breakthroughs in medical treatment and disease prevention.
HHRI is the third largest nonprofit medical research organization in Minnesota and it ranks in the top 10%
of all institutions receiving research funding from the National Institutes of Health. As its philanthropic
partner, HHF raises funds to support its research endeavors ranging from addiction and kidney disease to
traumatic brain injury.
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Hennepin Health Foundation
A Component Unit of Hennepin Healthcare System, Inc.
Notes to Financial Statements
Note 1.

Nature of Organization and Summary of Significant Accounting Policies (Continued)

Reporting entity: In accordance with Governmental Accounting Standards Board (GASB) Statement
No. 80, Blending Requirements for Certain Component Units—an amendment of GASB Statement
No. 14, HHS has included HHF as a blended component within their statements. HHS is the sole
corporate member of HHF. Accounting principles generally accepted in the United States of America
require that the financial reporting entity include 1) the primary government, 2) organizations for which the
nature and significance of their relationship with the primary government are such that exclusion would
cause the reporting entity’s financial statements to be misleading or incomplete. Based on these criteria,
there are no other organizations or agencies whose financial statements should be combined and
presented with these basic financial statements.
Accounting basis and standards: The financial statements of HHF have been prepared in conformity
with accounting principles generally accepted in the United States of America (GAAP) as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard
setting body for establishing governmental accounting and financial reporting principles. The GASB
pronouncements are recognized as GAAP for state and local governments.
HHF recognizes revenues and expenses on the accrual basis of accounting using the economic
resources measurement focus. Revenue is recognized when earned and expenses are recognized when
a liability has been incurred. Under this basis of accounting, all assets and liabilities associated with HHF
are included in the statements of net position.
In order to ensure observation and restrictions placed on the use of the resources available to HHF, the
accounts of HHF are maintained in accordance with the principles of fund accounting. This is the
procedure by which resources of various purposes are classified for accounting purposes into funds that
are in accordance with activities or purposes stated. Separate accounts are maintained for each fund;
however, in the accompanying financial statements, funds have been combined to report by classification
and only the net position is shown.
Cash and cash equivalents: Cash and cash equivalents include highly liquid investments with a maturity
of three months or less and HHF’s share of the cash management pool of Hennepin County. The pool is
a cash equivalent (see Note 2).
Assets limited as to use: Assets limited as to use include assets restricted by donors for specific
purposes.
Investments: Investments in equity securities with readily determinable fair values and all investments in
debt securities are measured at fair value in the statements of revenue, expenses and changes in net
position. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.
Accounts receivable: Accounts receivable are recorded at net realizable value. HHF provides an
allowance for uncollectible accounts using the reserve method, which is based on management judgment
considering historical information. Accounts more than 90 days past due are individually analyzed for
collectability. In addition, an allowance is provided for other accounts when a significant pattern of uncollectability has occurred. When all collection efforts have been exhausted, the accounts are written off
against the related allowance. At December 31, 2019 and 2018, management determined that an
allowance was not warranted.
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Hennepin Health Foundation
A Component Unit of Hennepin Healthcare System, Inc.
Notes to Financial Statements
Note 1.

Nature of Organization and Summary of Significant Accounting Policies (Continued)

Contributions and grants receivable: Contributions receivable are unconditional promises to give.
Contributions and grants receivable are recorded, net of an allowance for uncollectable accounts, at the
time of the gift. Conditional promises to give are not recorded as revenue until such time as the conditions
are substantially met. Contributions and grants receivable that are expected to be collected in greater
than one year are recorded at the present value of the amounts expected to be collected using a discount
rate reflective of the market and conditions at the time of the gift. Amortization of the discount is included
in contribution revenue. HHF provides an allowance for uncollectible accounts using the reserve method,
which is based on management judgment considering historical information. When all collection efforts
have been exhausted, the accounts are written off against the related allowance.
Art collection: HHF has pieces of art located throughout Hennepin Healthcare System. The art is valued
at cost or fair value at the date of the purchase or donation. HHF typically only records pieces that are
originals and signed prints. HHF set its capitalization threshold for pieces of art at $300.
Furniture and equipment: All expenditures for equipment exceeding $1,000 are capitalized at cost.
Contributed items are recorded at fair value at date of donation. Depreciation is computed through the
use of the straight-line method over the assets’ estimated useful lives.
Grants payable: Unconditional grants are recorded as expense when approved by HHF's Board of
Directors.
Grants and contributions: HHF receives grants and contributions from individuals and private
organizations. Revenues from grants and contributions (including contributions of capital assets) are
recognized when all eligibility requirements, including time requirements, are met. Grants and
contributions may be restricted for either specific operating purposes or for capital purposes. Amounts
that are unrestricted or that are restricted to a specific purpose are reported as nonoperating revenues.
Amounts restricted for capital acquisitions are reported after nonoperating revenues and expenses.
Permanently restricted amounts are reported after nonoperating revenues and expenses as contributions
to permanent endowment.
Functional expenses: The cost of services provided and expense are allocated to program, fundraising
and management and general services based on identification of both direct and indirect expenses:
2019
Program services:
Hennepin Healthcare System, Inc.
Hennepin Healthcare Research Institute
Special events
Total program services
Fundraising
Management and general

$

$

5,227,555
29,580
493,196
5,750,331
1,656,376
934,738
8,341,445

Percent

2018
$

69%
20
11
100%

$

6,222,107
41,685
404,203
6,667,995
993,368
1,214,206
8,875,569

Percent

75%
11
14
100%

Noncash contributions: Goods and services donated to HHF are recorded at fair value as determined
by management at the time of receipt.
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Hennepin Health Foundation
A Component Unit of Hennepin Healthcare System, Inc.
Notes to Financial Statements
Note 1.

Nature of Organization and Summary of Significant Accounting Policies (Continued)

Net position: The net investment in capital assets consists of capital assets, net of accumulated
depreciation and any outstanding borrowings used to finance the purchase or construction of these
assets. Restricted expendable net position are amounts that must be used for a particular purpose, as
specified by creditors, grantors, donors, or contributors external to HHF. Restricted nonexpendable net
position are amounts that represent donors’ fund principal that must be maintained in perpetuity.
Unrestricted net position are amounts that do not meet the definition of the other components of net
position described above. Restricted expendable net position is available for the following donor-imposed
purposes as of December 31:

2019
Innovations in patient care
Educating the workforce of tomorrow
Critical care mission
Research
Special events

$ 24,334,197
1,978,144
469,873
16,529
159,034
$ 26,957,777

2018
$ 19,065,123
1,572,521
472,349
103,148
382,847
$ 21,595,988

Estimates: Management uses estimates and assumptions in preparing financial statements in
accordance with U.S. generally accepted accounting principles. Those estimates and assumptions affect
the reported amounts of assets (including artwork) and liabilities, the disclosure of contingent assets and
liabilities, and the reported revenue and expenses. Actual results could vary from the estimates that were
used.
Income taxes: HHF has a tax-exempt status under Section 501(c)(3) of the Internal Revenue Code (IRC)
and Minnesota Statute and corresponding tax codes and, therefore, the financial statements do not
include a provision for income taxes. It has been classified as an organization that is not a private
foundation under the IRC and charitable contributions by donors are tax deductible.
HHF's 2016-2019 tax years are open for examination by federal and state taxing authorities. HHF files as
a tax exempt organization, should that status be challenged in the future, all years since inception would
be subject to review by the Internal Revenue Service.
Note 2.

Interest in Hennepin County Investment Pool

The County’s Office of Budget and Finance is responsible for the treasury function of all the County’s
deposits and investments held by its funds. Cash from all funds is pooled for deposit and investment
purposes. At December 31, 2019 and 2018, HHF comprised $12,474,503 or 1.3% and $10,764,793 or
.73%, respectively, of the County’s total cash and investments. As of December 31, 2019, a majority of
the pool’s investments were invested in U.S. government and agency issues, with the remainder invested
in repurchase agreements and money market funds. Detailed information about the County’s deposits
with financial institutions, repurchase agreements, interest rate risk, credit risk, concentration of credit
risk, and custodial credit risk can be obtained directly from the County’s 2019 financial statements.
Investment earnings and losses are allocated based on average monthly cash balances.
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Hennepin Health Foundation
A Component Unit of Hennepin Healthcare System, Inc.
Notes to Financial Statements
Note 3.

Concentrations

Financial Instruments that potentially subject HHF to concentrations of credit risk consist principally of
pledges and grants receivable. HHF had approximately 91% of its contributions and grants receivable
balance from two grantors/donors at December 31, 2019.
Note 4.

Investments

HHF categorizes its assets and liabilities measured at fair value into a three-level hierarchy based on the
priority of the inputs to the valuation technique used to determine fair value. The fair value hierarchy gives
the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1) and the
lowest priority to unobservable inputs (Level 3). If the inputs used in the determination of the fair value
measurement fall within different levels of the hierarchy, the categorization is based on the lowest level
input that is significant to the fair value measurement.
Assets and liabilities valued at fair value are categorized based on the inputs to the valuation techniques
as follows:
Level 1: Inputs that utilize quoted prices (unadjusted) in active markets for identical assets or liabilities
that an entity has the ability to access.
Level 2: Inputs that include quoted prices for similar assets and liabilities in active markets and inputs
that are observable for the asset or liability, either directly or indirectly, for substantially the full
term of the financial instrument. Fair values for these instruments are estimated using pricing
models, quoted prices of securities with similar characteristics, or discounted cash flows.
Level 3: Inputs that are unobservable inputs for the asset or liability, which are typically based on an
entity’s own assumptions, as there is little, if any, related market activity.
HHF uses fair value measurements to record fair value adjustments to certain assets and liabilities and to
determine fair value disclosures.
Custodial credit risk: For an investment, custodial credit risk is the risk that, in the event of failure of the
counterparty, the fund will not be able to recover the value or collateral securities that are in the
possession of an outside party. Investment securities are exposed to custodial risk if the securities are
uninsured, are not registered in HHF’s name and are held by either (a) the counterparty or (b) the
counterparty’s trust department or agent but not in HHF’s name. HHF’s investment policy does not limit
the value of investments that may be held by an outside party. At December 31, 2019 and 2018, HHF’s
investments had no custodial credit risk exposure.
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Hennepin Health Foundation
A Component Unit of Hennepin Healthcare System, Inc.
Notes to Financial Statements
Note 4.

Investments (Continued)

The following table presents the fair value hierarchy for the balances of assets and liabilities measured at
fair value on a recurring basis as of December 31:
2019
Level 1
Mutual funds—bonds:
Short term
Intermediate term
Mutual funds—equities:
Small Cap
Mid Cap
Large Cap
International
Total investments at fair value
Cash and cash equivalents
Total investments

$

$

1,262,391
3,947,180
615,107
733,051
5,236,462
1,932,845
13,727,036

Level 2

$

Level 3

-

$

$

Total

-

$

-

$

$

1,262,391
3,947,180
615,107
733,051
5,236,462
1,932,845
13,727,036
30,392
13,757,428

2018
Level 1
Mutual funds—bonds:
Short term
Intermediate term
Mutual funds—equities:
Small Cap
Mid Cap
Large Cap
International
Total investments at fair value

$

$

1,205,999
3,597,126
510,097
593,553
4,083,283
1,554,240
11,544,298

Cash and cash equivalents
Total investments

Level 2

$

$

Level 3

-

$

$

Total

-

$

-

1,205,999
3,597,126
510,097
593,553
4,083,283
1,554,240
11,544,298

$

30,328
11,574,626

Interest rate risk: Interest rate risk is the risk that changes in interest rates will adversely affect the fair
value of an investment. As a means of limiting HHF's exposure to interest rate risk, HHF's investment
policy states there will be a long-term investment pool and near term investment pool. Near term pool is
invested with Hennepin County Treasury Department in fixed income securities with an average weighted
maturity of 3.3 years. The long-term investment pool is invested in mutual funds.
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Hennepin Health Foundation
A Component Unit of Hennepin Healthcare System, Inc.
Notes to Financial Statements
Note 4.

Investments (Continued)

As of December 31, 2019, HHF had the following investments and maturities:
Carrying
Amount
Mutual funds—bonds

$

5,209,571

$

8,517,465
30,392
13,757,428

Mutual funds—equities
Cash and cash equivalents

Less than
1 Year
$

5,209,571

1 to 5
Years
$

5 to 10
Years
-

$

Over 10
-

$

-

As of December 31, 2018, HHF had the following investments and maturities:
Carrying
Amount
Mutual funds—bonds

$

4,803,125

$

6,741,173
30,328
11,574,626

Mutual funds—equities
Cash and cash equivalents

Less than
1 Year
$

4,803,125

1 to 5
Years
$

5 to 10
Years
-

$

Over 10
-

$

-

Credit risk: Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to
the holder of the investment. This risk is measured by the assignment of a rating by a nationally
recognized statistical rating organization. HHF does not have a policy specific to investment credit risk.
As of December 31, 2019 and 2018, the investments as rated by Moody’s had the following ratings:
2019
Type of Investment
Mutual funds—bonds
Not rated:
Mutual funds—equities
Cash and cash equivalents
Total investment

Carrying
Amount
$ 5,209,571
8,517,465
30,392
$ 13,757,428

2018

Quality Rating
AAA - BB

Carrying
Amount
$ 4,803,125

Quality Rating
AAA - BB

6,741,173
30,328
$ 11,574,626

Concentration of risk: Concentration of credit risk is the risk of loss attributed to the magnitude of an
entity’s investment in a single issuer. HHF's investment policy does not limit the type of investment but
does establish asset allocation targets.
As of December 31, 2019 and 2018, not more than 5% of HHF’s total investments were invested in
securities of any one issuer, excluding securities issued or guaranteed by the U.S. government, mutual
funds, and external investment pools or other pooled investments.
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Hennepin Health Foundation
A Component Unit of Hennepin Healthcare System, Inc.
Notes to Financial Statements
Note 5.

Contributions and Grants Receivable

Contributions and grants receivable consists of grants from foundations and contributions from individuals
and foundations. The discount rate used was 4% for December 31, 2019 and 2018.
Pledges and grants receivable as of December 31, 2019 and 2018, are as follows:
2019
Receivable in less than one year
Receivable in one to five years
Receivable in more than five years
Total pledges and grants receivable
Less allowance for doubtful accounts
Less discount on long-term receivables
Net pledges and grant receivable

Note 6.

$

$

1,884,365
3,682,499
5,566,864
10,000
207,683
5,349,181

2018
$

$

1,171,229
830,000
2,001,229
10,000
5,168
1,986,061

Endowment

Restricted nonexpendable net position totaled $2,610,244 and $1,911,529 as of December 31, 2019 and
2018, respectively, the majority of which is restricted to the Rockswold Kaplan Endowed Chair for
Traumatic Brain Injury Research Fund.
Interpretation of relevant law: The Board of Directors of HHF have interpreted the Minnesota Prudent
Management of Institutional Funds Act (MPMIFA) as requiring the preservation of the fair value of the
original gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations
to the contrary. As a result of this interpretation, HHF classifies as restricted nonexpendable net position
the original value of gifts donated to the permanent endowment and the original value of subsequent gifts
to the permanent endowment. The remaining portion of the donor-restricted endowment fund that is not
classified in restricted nonexpendable net position is classified as restricted expendable net position until
expended by HHF in a manner consistent with the donor’s intent. In accordance with MPMIFA, HHF
considers the following factors in making a determination to expend or accumulate donor-restricted
endowment fund earnings:








The purposes of HHF and donor-restricted endowment fund
The duration and preservation of the fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and the appreciation of investments
Investment policies
Other available financial resources
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Hennepin Health Foundation
A Component Unit of Hennepin Healthcare System, Inc.
Notes to Financial Statements
Note 6.

Endowment (Continued)

Spending policy, objectives and strategies: HHF has adopted investment and spending policies for
permanently restricted cash contributions that attempt to provide a predictable stream of funding to
programs, while maintaining purchasing power. The annual investment withdrawal is calculated at 4% of
the 3-year quarterly average of the investment market values at September 30th. All earnings from these
funds are reflected as restricted expendable net position until appropriated for program expenditures.
Endowment net position composition by type as of December 31, 2019 and 2018, is as follows:

Restricted
Expendable
Donor-restricted endowment funds

$

30

Restricted
Expendable
Donor-restricted endowment funds

$

30

2019
Restricted
Nonexpendable
$ 2,610,244
2018
Restricted
Nonexpendable
$ 1,911,529

Total
$ 2,610,274

Total
$ 1,911,559

The changes in endowment net position for the years ended December 31, 2019 and 2018, are as
follows:

Restricted
Expendable
Endowment investments, beginning
Investment gain
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359,236
339,479
$ 2,610,244

Total
$ 1,911,559
359,236
339,479
$ 2,610,274

2018
Restricted
Nonexpendable

Total

$ 2,281,915
(404,816)
34,430
$ 1,911,529

$ 2,281,945
(404,816)
34,430
$ 1,911,559

Hennepin Health Foundation
A Component Unit of Hennepin Healthcare System, Inc.
Notes to Financial Statements
Note 7.

Related-Party Transactions

In-kind contributions: HHS employs all HHF personnel and, therefore, provides all salaries, employee
benefits and administrative costs for those personnel. For the years ended December 31, 2019 and 2018,
salaries and benefits paid by HHS totaled $2,311,760 and $2,101,033, respectively.
HHS provides computer usage, office supplies, and professional services utilized by HHF, which totaled
$588,390 and $311,977 for the years ended December 31, 2019 and 2018, respectively.
HHS supports HHF by providing space for the general office, and space for collections of the Hennepin
Historical Center and the Inspire Arts Program. The total estimated support of space was $116,869 and
$116,710 for the years ended December 31, 2019 and 2018, respectively.
Contributions: HHF supports HHS with monies given to maintain programs, provide urgent needs, assist
in patient care and provide seed money for new initiatives. For the years ended December 31, 2019 and
2018, HHF disbursed $3,882,857 and $4,725,861, respectively, to HHS.
HHF serves as the fundraising portal of the HHS campus, including its research partner HHRI. HHF
dedicates a portion of its fundraising efforts to assist HHRI in providing startup and bridge funding for
medical research. HHF distributed $29,580 and $41,685 to HHRI for the year ended December 31, 2019
and 2018, respectively.
Due to/due from related party: HHF owed HHS $117,054 as of December 31, 2019 and HHS owed
HHF $15,171 as of December 31, 2018.
The County owed HHF $35,426 and $11,692 as of December 31, 2019 and 2018, respectively.
HHF owed HHRI $12,809 and $71,043 as of December 31, 2019 and 2018, respectively.
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